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Miss Bradshaw D2B From: G Williams DI1C
Mrs Kapil A2C bate: 10 May 13993

Mr Baldock DZ2A Copy: K Nichols D1C
Mr Oswick B2C

Mr Angra B1C

THE EILEEN TRUST

1. I attach a copy of the draft letter which has been prepared
for use by DH and which will be issued to beneficiaries of the
Eileen Trust.

2. Please let me know if you require any further information.

GRO-C

Gwenllian Williams DI1C
5th Floor ADI
= 28280
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Department of Social Security
The Adelphi 1-11 John Adam Street London WC2N 6HT

Telephone 071-362 8000 ex
GTN 396

TO WHOM IT MAY CONCERN Your rafarancy

Cur reference

Date

THE EILEEN TRUST

1. INTRODUCTION

This note explains how payments from the Eileen Trust* are
treated for Social Security purposes. It also sets out the
circumstances in which these payments may be passed on to
certain other people without affecting their benefits.

(* The Eileen Trust is a charitable trust established by the
Secretary of State for Health on 29 March 1993.)

2. WHICH BENEFITS?

Income Support

Housing Benefit

Council Tax Benefit

Family Credit

Disability Working Allowance
Social Fund Payments

Help with NHS costs

Other Social Security benefits are not affected.

3, PAYMENTS FROM THE EILEEN TRUST TO QUALIFYING PERSONS

If you are a gualifying person**, payments from the Eileen
Trust will not affect any benefit you receive from the
Department of Social Security (DSS) or local authority.

(** A qualifying person is a person who is entitled to a
payment from the scheme of payments known as the Fund
established by the Secretary of State for Health on 24 April
1992 and the Secretary of State for Scotland on 10 April 1992.
It does not include a person who receives a payment on behalf
of a qualifying person or from a qualifying person.)

You do not have to tell the DSS or local authority that you
have had a payment from the Eileen Trust. As long as you keep
the payment completely separate from money in any other bank,
building society or other account, or if you invest it you do
not put other money in the same investment, you will not need
to disclose that you have received a payment.
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I you decide to add the payment to an existing accedunt or
investment, although the sum will not affect your benefit, you
may have o explain to the DE8 or loesl asuthuority where the
payrent came from,

4, PAYMENTS FROM CUALIFYING PEASORS TO THEIR PARTHNERS OR

1f you are a gualilying person and you give or leave the noney
that you have received from the Eilsen Trust to

- your peviney {provided thet your relationship hes
not broken down)

~ a dependent child {but ses ssction 8}

the mopey will nob affect any beneflit you, your partper or the
whild s guavdian recsive from the DES or loscal suthority.

This applies whethern the gift or bequest is in cash, or has
been converted inte something else;, such as Wational Bavings
Certificates.

Your parbingr or the ohild's guardian doss not heve to fLall the
D88 wx local asthority about the gift or beguest. But he/she
doss have to tell thew 1if the money iz kept with any othex
savings or vapital he/she may have,

5. PAYHENTS FROM QUALIFYING PERSONS TO THREIR PARENTS

I you ave a gealifying person and you do not have & paciner
oy a dependent child and you give any woney you have recelved
from the Eilsen Trust to:

- POUr parents op step parents

« wour guardian {but only if you have no parents or step
parents and you have not completed your fall-tine
education, for exenple you are at gchool, collegs or
unlyereity)

the money will not affect any benefit they receive from the
P85 or local sathorivy during your lifetime and for a further
period of 2 years from the date of your death. After the 2
years thay must tell the DES or local avrhority about all of
their capltal. This will be taken into account when deoiding
hovw much benefit can be paid bto them.

£. DPAYMENTS FROK DUALIFYING PERSONS TO OTHER PERSONS

R B

If you give or leave money toe any othsr person he/she must
tell the BSS or local authority immediately if he/she is
slaiming any of the benefits in section 2. The special rules
outlined above do not apply in these cases and payments will
be taken into account in the norsal way.
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PES FROHM PARINERS UF QUALIFYING PERSONG

If you are the partner of a gualifying person and you give or
leave any mopey that you have received from the Bileen Trust
Lo

-~ your paritner, who is a gualifying person (provided that
your relationship has not broken down)

-~ # depiéndent ohild of your pariner who is a gualifyiag
person  {but see sectlon 8}

rhe money will not affect any besnefil you, your paciner or the
ohild's guardian, recelve Irom the DES or local suthority.

This sppiiss whether Lhe gilt or beyuest Is in cash, or has
mean converted into something else, such as National Savings
Certificates,

Your pactner or the child's gquardian dogs not have to tell the
D88 or lecal authovity about the gift or bequest. Bot he/she
doas have to tell them 1f the money Is kept with any other
savings or capital.

If you give or leave money to any other person, he/she sust

tell the DES or leocal aunthority if hefshe is claiming any of
the pensfits listed in section 2. The special niles outlined
apbowe do not apply in these cases and payments will be taken
inte acocgunt in the normal way.

8. PAYHENTE RECEIVED BY CHILDREN

ettt

If your child has received money under sections 4 ox 7, hefghe
must tell the DEE or local swthority abour thelr capltal when
hefshe isi

-~ 1% wyears old or ovex

and
~ olaimz one of the benefits ip sectisn ¥, or

- ig the partner of another person who is claiming such a
menefit in respect of him or her;

any capital which he/she has will be taken into acoount in
deciding how much benefit can be paid to him/fher or to that
other pacsdn,

But he/she does pop have to tell the DES or lecal authorivy
about any payment hefshe has recelived as a gualifyving person
from the BEileen Trust {ses section 3).

9, REMEMBER -~ IF ¥OU HAVE OTHER INCOME AND SAVINGE

You, or anyone who is claiming for you, must let the DES ox
iocal anthority know about any other income oy savings that
pou, your pavbner or childven have.
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10, FURTHER INFORMATION

£ you are in doubt about any of the above or have any other
questions, for fres, confidential information ving the
Frueline Social Securiity nupber -~ 0800 &€66585%, You will not he

charged for your wall.

GRO-C

¥r P Tansley
for Secyetary of State
for Social Besourity
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