PLASMA FORUM - 1580

PLASMA SUPPLY-DEMAND WORLDWIDE
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* 32,000,000 new donors? 1 submit they would have to spend much more to get Tive times
as many donors, and increase their facilities and people by at least five time

I submit this is impossible and the effort would not be worth the cost to the
American public Tor a phony moral issue. The true moral issue in paid vs. volunteer
blood is simply: IS THERE AN ADEQUATE, SAFE, COST EFFECTIVE SUPPLY OF BLOOD

AND PLASMA? IF THE CCNTRCVERSY REDUCES THE SUPPLY, THEN THE CAUSE OF THE COthOV RSY
IS IMMORAL.

Eurcpean Ma fac;ur1no Cepacity - 19792 by Liter of Plasma
1. H. Behring - 750,000 liters
2. Biotast - ~ 100,000 liters
3. Immuno 850,000 liters
4. Xabi 250,000 liters
5. Merieux 600,000 liters
6. RC, WG 375,000 liters
7. Others (Netherlands,
Finland, U.K., Swiss) 855,000 liters

European menuizcturers also buy larce cuantities of Albumin pcwcer, ISG powder
and paste, and ARF powder znd pasie from the U.S. for further manufacturing.
France, served by CNTS, U.K. szrved by Naticnal TrznsTusion Sarvice, are scorly
served and volumes ars sman]. Senelux, Switzeriznd and Finlznd zopear (o be well
served by R.C., but totz1 popuiation is smail - - 20,000,000

Szrman market is bigcer than the rest of Europe combined -- $200,000,000 versus
$120,000,000 -- %West Sermany does the best job in biood ccmponent :Hcr—av.

Supply - 1280 zverage 77 plesma price $45-$50/7iter, down Yrom $3C-555 - (20% crop).
SA volume down by 20-25% - SA price off from $35 - $25 --{30%); Plzsma Centzrs
combined iotal down by 40%.

Fecoversd plasma - $10 - $25 -- down from $40 - $48 in the last six montihs;
$30 X 500,000 = S$15MM loss to the U.S. Blood Banks.

The Salance of 1580 wiil be a tough vear jor plesme suppliers, and icugher fcr
frzctiocnatsrs, Seczuse prices are down by 30% and demand is down by 25% = I3%.
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The U.S. is in a recession...higher unemployment mezns more donors and less
elective surgery = A Soft Market. Auto plants and their suppliers are shut down.
t26]1 mills. Defense industry will be up -- but later in 1980.
¢

The industry is caught in the classic cyclical pressure of 1979-80; 1975-76;
1072-73; 1968. However, some will survive and recover, and get ready for the 1983
down cycle.

Long-term growth rzte for SA = 15-20%; AHF is Detter than SA. CGrowth in treziment.

n

EXPORT OF AHF CAUSES HIGH PRICES IN THE U,S. -- TRUE OR FALSE?

The facts are these: The U.S. Hemophilia Federation would like to get AHF 7iree,

or at a cheaper price, because the U.S. does not have a National realth Plan.

They reason that if the U.S. reduced exports of AHF to Europe and Japan, there would
e zn over-supply in the U.S. and the U.S. price would come down. This is

classical economic suppiy-demand dogma.

Actually, what hzppens is just the opposite. The high prices in West Czrmany--43¢;
Jecan--40%; U.S.--17¢; Sweden--60¢; Italy--35¢; and Spain--43¢; subsidize the
Jow prices in the U.S. (12¢). If the U.S. pizsma, cryo and ARF were not exporzad

for higher prices, the U.S. AHF would have to be sold for a hicher prices or the
U.S. manufacturers would not make AHF. The U.S. Hemophiliac Feceration has heard
these arguments, but do not want to accept them. The U.S. hemocphiliacs have never
Seen short of AHF once the czpacity was in place in 1¢74.

U.S. Market in Units Export in Unitis
300,000,000 AHF Units 100,000,000
.10 .40 Avg. Frice
$£30,000,000 £40,000,000
£40,000,000
$£30,000,000

$70,000,000 : 400,000,000 AHF Units = .175¢

-

xport merket were closed to U.S. companies, U.S. hemophiliacs would
1 17%¢ per unit or do without.

Trace, U.K., Holland., Third World; Lziin Americz -- New potsntial. ARC-Dutch

XC monopoly -- German 2C - tax, .
s ihe U.S. zads the world, so foes ine U.S, dlz=d for ithe worid -- or moire
correctly -- plasmepherasis itsalf 7or the rest of ihe wor1d,
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