
704 
New Scfwtist 17 Maich 1983 

W British leader in biotechnology faces cash crisis 'FOUR MONTHS after announcing a 1 discovery of worldwide i mportance, Stephanie Yanehincki "The basis we went in on was as a compan
one of Britain's most promising 
biotechnology companies, Speywood 
Laboratories, is in serious financial diffi-culties. Its backers, which include the 
government's British Technology Group, have told the firm to cut back on research and make a profit by next year or face closure. The dispute raises a central ques-tion: are Britain's financiers sufficiently visionary to decide the strategy for Britain's new generation of hi-tech companies? 

Speywood has a world lead in developing a blood-clotting ng protein that could changethe lives of thousands of haemophiliacs. Last November David Heath, Speywood's founder, announced that research, funded by the company at London's Royal Free Hospital and under the direction of Dr Edward Tuddenham had isolated the elusive blood protein, factor VIII, that clots blood. Now the company needs an addi-tional £ I million, which its backers the British Technology Group and Prutec, the venture capital fund set up by the Prudential Assurance company, say they will 'v b 

which had a product to sell, not as a company which funds R&D." 
A BTG spokesman says that the "business nose of the company" should be the polyelectrolyte method of purifying pigs' blood, which has been perfected by the company. He went on "the basic business, should have been established first. The genetic engineering programme was not there one year ago". In an effort to sharpen the "business nose", Heath has been shunted sideways, to become deputy chair-man, while Don Seymour, a businessman, has been installed at the head of the company with the intention of making it profitable by 1984. 

Seymour is now scrutinising all the university projects funded by Speywood. He says that many will be dropped—at least until the "core" business is put on a sound footing. When profits start accumulating, money will go back into R&D. It will probably go on extending the purification technology to human blood. 
The crisis at Speywood is linked to the Sr e— ut only at the expense of an ambitious programme of research, 
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