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off: February 19a1 

I a real ~y to ~~ our letter of 1 1  February to Bill Scott-Mancr~~~ e: 
out the Red o m u oassey (RIA developed by ~- t the Blood 

e cerisinv acceot that this test is a tCseful development and will b available to the NIIS at price of 20o per test from 1 March 1981 - we geve PM 9•o notice of this date t their 
ie e th  with th the DeDa;rt';`y er 

tt0%. x.1a ` uCi y' . There has been. 

considerable debate about the 'r ise date of introduction 
involving the position of YidP cme eaents Ltd, and it rnithtbe usu. if 1 set out the pos ti 

After FPL 
hth lc'or. d itstest,

y to R 
i. 

at t r  i~ coma xi.._• It znfcrned F e 
Department that t : company was an t; verge of arketing an 
RIA test (at a rrttected price per to  

{
r '  T ~) and had invest6«, 

a  ccnsid . e e" 
e' in rev ._... .,' 'r' w. VP ibuis L. the company exected to face competition from other commercial sup .iers, it felt that the PL test represented unfair competition since PL's Price was, in effect, t ubsid1seda" by the Laboratorys central. funding. Pellcome fleagents, Ltd considered  it essential to be 

-, able to cc yete realistic 
_lye 

in the home (le NBTS) market, usingit as a - from which to launch its export drive, 

n public purchasing policy Ministers have made it clear that the needs ci E.a i ish industry need to he taken into accent in thellc " t k:n interests Of the NHi and th e country as a whole Given that.. production of a diagnostic test was outside the run of activities for which BPL is funded, it was decided thatad hcc arrangements were necessary f r  the RIA test. These were that 

a, BPLs test would not be made available until I March 39 (when Weilcome expected to be ready to launch its test) or :a,r? ler if Wellcome entered the market before then; and 

a charge of 20p per test would be € ade . This inch e a notional profit. 
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K Pont Esq FCA FH..A IFFA (continued) 

The t oecise cc.stmng of the PIA test ''land hence obviously 
th e nonational profit) depen . Y

e on th e assured vothme of production 

and it is only et very high volumes ihnd that he assessed 

u r_ - ..e, 6" the 
- -r t;'C. I

10p - 12p per tee e m_.gh m h ncre at . at px aer.. _ .. .w.11y 

have no in of r.~ ~ e
1««'~~'~ ~"l .ti

+
C

y
.  .c.

g

i.'~~zs .. ~. '~~..  w. ~. _ 'r«... 1. ~m~,'a`._. to .~.'I. w.. .b.. i., ._ ., b..l:;. r',' .3`~,W>~' 

o_ ,wa S 
.. . 

•_ Ci~~ ...h ... iti,." 's . H. 'Owh(µ" tT~., ... `,". j fo:.

been established,   , we will review LP ecnLvdecvos 
a and likely ely: _ nco e- . T  , ance will  .sr.. try.£ thenred :fire:., the 

BPL subhead to the a a i r health authority revenue subhead, 
thus returning th e '~ p r i  to health a E.,thc, 5. tV use? Y 

On the broader  issue you raise, we Quid not, as a matter 
of general policy, wish to end existing NHS production when it 
makes financial sense on a pro "erly costed. basis. 

1 r C w thO.. s I p .p:' ea -u r 'c nhe ;'i will a. very y 
shortly be  benefe 'ring fr om tr., s useful 'es

Yours sincerely .
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P J FLETCHER HER 

cc Mr Harley HS2
Mr J F Sharpe HSSB
Mr Br chin 
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